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GDP is Higher Than Ever and Continues
to Climb
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GDP is Being Driven Higher by Most
Components, But Consumption is King
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2019 Q3 Consumption = $13.3 trillion, 2.9 % annualized growth


Private Investment 1s Holding Flat...
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...But Government Spending is On the Rise
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Net Exports Represent the Only Downward
Pressure on GDP, on a Much Smaller
Magnitude Than Other GDP Components
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National Unemployment and
Underemployment Remain Low...
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...00 Low That Job Openings in the U.S.
Outnumber People Looking for Work
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Job openings outnumbered unemployed persons starting in March 2018.




...Which Is Pushing Household Income
Upwards
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Income has been increasing at a slower pace each year.


The U.S. Is Currently in the Longest-Ever
Recovery, but Also the Slowest
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Consumer Sentiment Is Volatile, But
Relatively High
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Housing Starts Recently Hit a 12-Year
High
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High was in August, dropped slightly in September


CHAPTER TWO
GOVERNMENT INTERVENTION
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Tariffs to Cause Likely Slowdown

* Due to “higher trade barriers” implemented
since January 2018, the CBO projects that GDP
will be reduced by 0.3 percent by 2020.

* Moody’s Analytics estimates that as of
September, 300,000 fewer jobs have been
created as a result of the trade war.

* This could rise to 450,000 jobs by the end of
2019 and 900,000 jobs by the end of 2020.
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Minimal Benefits from Tax Cuts

e The 2017 Tax Cuts and Jobs Act had “a

relatively small (if any) first year effect on the
economy.”

e Effective corporate tax rates fell “significantly,”
while effective individual tax rates fell “by a a o
small amount.” Qa,

Congressional

AR esearch
Service
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Increasing Deficits
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FY 2019 Deficit = $984,388 Million


Lowering Interest Rates
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CHAPTER THREE
ENTERING THE UPSIDE DOWN







Income Inequality Continues to Grow in the
United States
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Each data point is ACS 1-Year Estimates for that year

2018 figure is the highest level in more than 50 years of tracking income inequality



Exacerbated by Some of Our Most
Respected Institutions
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Students Continue to Graduate with
Significant Debt
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Class of 2019 = $29,900 average student loan debt for bachelor’s degree
68.8 percent of graduates in this class have student loans 



Federal Bond Rates Suggest Uncertainty
About the Future
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U.S. Manufacturing Has Entered Into a
Recession...
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...Which Has Affected Employment in
Trucking
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Germany 1s On the Brink of Recession
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European Interest Rates Are at an All-Time
Low
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CHAPTER FOUR
THE MARYLAND ECONOMY
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Here in Maryland, Our Gross State
Product is on the Rise
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While Our Job Numbers Fluctuate
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Household Income is the 2" Highest in
the United States

Massachusetts $86,345
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But Our Unemployment Rate 1s Slightly
Higher Than the U.5. Average
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Income Inequality in Maryland is
Among the Highest in the Country

* Maryland has the highest income inequality in the United States, based on
75% percentile income vs 25t percentile income.

* Maryland is ranked 35 in income inequality when based on top 1 percent
Vs remaining 99 percent.

* This is due to Maryland’s high median income.
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Government Is A Major Part of
Maryland’s Overall Economy...
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Maryland is typically the 3rd most government-reliant state in terms of GDP, following New Mexico and Hawaii. DC beats all of them but it probably shouldn’t count.


...As Well as the Dominant Source of
Employment
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Computers and Healthcare Lead
Current Job Openings in Maryland
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CHAPTER FIVE
THE ECONOMIC FORECAST AND PROM
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Forecasted Private Nonfarm
Employment
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Forecasted Total New Job Openings in
Maryland by Region
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Forecasted Total Job Growth 1n
Maryland by Region
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Forecasted Maryland Job Growth by
Year
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Forecasted Annual Employment Growth
by Sector, 2020-2022

Health care and social assistance 3,844
Professional, scientific, and technical services

Other services (except public administration)
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Accommodation and food services
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Arts, entertainment, and recreation

Retail trade
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Mining | 32
Utilities -75
Wholesale trade -289
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Finance and insurance -518
Manufacturing -1,463
Government -3,591

© Towson University, Division of Strategic Partnerships and Applied Research




Forecasted Annual Employment Growth
by Occupation Group, 2020-2022

Personal Care and Service 2,163
Food Preparation and Serving Related 1,880
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Architecture and Engineering | 21
Farming, Fishing, and Forestry -9
Sales and Related -186
Production -698
Office and Administrative Support -3,346
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Forecasted Annual Total Job Growth by
Zone, 2020-2022
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