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GDP is Higher Than Ever and Continues 
to Climb
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2019Q3: $19.1 trillion, 
1.9 percent  
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GDP is Being Driven Higher by Most 
Components, But Consumption is King
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Personal consumption expenditures

© Towson University, Division of Strategic Partnerships and Applied Research Source: U.S. Bureau of Economic Analysis
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2019 Q3 Consumption = $13.3 trillion, 2.9 % annualized growth



Private Investment is Holding Flat…
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Gross private domestic investment
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…But Government Spending is On the Rise
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Government consumption expenditures and gross investment
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Net Exports Represent the Only Downward 
Pressure on GDP, on a Much Smaller 
Magnitude Than Other GDP Components
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Net exports of goods and services
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National Unemployment and 
Underemployment Remain Low…
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…So Low That Job Openings in the U.S. 
Outnumber People Looking for Work
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Job openings outnumbered unemployed persons starting in March 2018.





…Which Is Pushing Household Income 
Upwards
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2018: 
$63,179

© Towson University, Division of Strategic Partnerships and Applied Research Sources: FRED, U.S. Census Bureau
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Income has been increasing at a slower pace each year.



The U.S. Is Currently in the Longest-Ever 
Recovery, but Also the Slowest

© Towson University, Division of Strategic Partnerships and Applied Research Source: National Bureau for Economic Research
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Consumer Sentiment Is Volatile, But 
Relatively High
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Housing Starts Recently Hit a 12-Year 
High

© Towson University, Division of Strategic Partnerships and Applied Research Source: FRED, U.S. Census Bureau

0

500

1,000

1,500

2,000

2,500

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

N
um

be
r o

f H
ou

si
ng

 S
ta

rt
s,

 in
 th

ou
sa

nd
s

Year

12-Year High (August 2019)

Presenter
Presentation Notes
https://fred.stlouisfed.org/series/HOUST

Updated 10/22/2019

High was in August, dropped slightly in September
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Tariffs to Cause Likely Slowdown
• Due to “higher trade barriers” implemented 

since January 2018, the CBO projects that GDP 
will be reduced by 0.3 percent by 2020.

• Moody’s Analytics estimates that as of 
September, 300,000 fewer jobs have been 
created as a result of the trade war.

• This could rise to 450,000 jobs by the end of 
2019 and 900,000 jobs by the end of 2020.

© Towson University, Division of Strategic Partnerships and Applied Research Source: Congressional Budget Office
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Minimal Benefits from Tax Cuts
• The 2017 Tax Cuts and Jobs Act had “a 

relatively small (if any) first year effect on the 
economy.”

• Effective corporate tax rates fell “significantly,” 
while effective individual tax rates fell “by a 
small amount.”

© Towson University, Division of Strategic Partnerships and Applied Research Source: Congressional Research Service
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Increasing Deficits

© Towson University, Division of Strategic Partnerships and Applied Research Sources: FRED, U.S. Office of Management and Budget
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FY 2019 Deficit = $984,388 Million



Lowering Interest Rates
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© Towson University, Division of Strategic Partnerships and Applied Research Source: U.S Census Bureau

Income Inequality Continues to Grow in the 
United States
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Each data point is ACS 1-Year Estimates for that year

2018 figure is the highest level in more than 50 years of tracking income inequality
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Harvard University Admission Rates, 2014-2019

Exacerbated by Some of Our Most 
Respected Institutions
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Students Continue to Graduate with 
Significant Debt

© Towson University, Division of Strategic Partnerships and Applied Research Sources: National Center for Education Statistics, Financial Planning Association
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Federal Bond Rates Suggest Uncertainty 
About the Future
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When the 10-Year interest rate falls below the 3-month interest rate, it indicates a lack of confidence in the future of the economy. Investors are taking a lower interest rate for a longer term because they expect rates to fall.
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U.S. Manufacturing Has Entered Into a 
Recession…

© Towson University, Division of Strategic Partnerships and Applied Research Source: Institute for Supply Management
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…Which Has Affected Employment in 
Trucking

© Towson University, Division of Strategic Partnerships and Applied Research Source: Bureau of Labor Statistics
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Germany is On the Brink of Recession
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European Interest Rates Are at an All-Time 
Low
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Here in Maryland, Our Gross State 
Product is on the Rise

© Towson University, Division of Strategic Partnerships and Applied Research Source: U.S. Bureau of Economic Analysis
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While Our Job Numbers Fluctuate
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Household Income is the 2nd Highest in 
the United States

© Towson University, Division of Strategic Partnerships and Applied Research
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But Our Unemployment Rate is Slightly 
Higher Than the U.S. Average
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Income Inequality in Maryland is 
Among the Highest in the Country

• Maryland has the highest income inequality in the United States, based on 
75th percentile income vs 25th percentile income.

• Maryland is ranked 35th in income inequality when based on top 1 percent 
vs remaining 99 percent.

• This is due to Maryland’s high median income.

© Towson University, Division of Strategic Partnerships and Applied Research Sources: Economic Policy Institute, MoneyRates, U.S. Census Bureau
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Government Is A Major Part of 
Maryland’s Overall Economy…
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Source: Maryland Workforce Exchange© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Private Nonfarm 
Employment

© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Total New Job Openings in 
Maryland by Region

© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Total Job Growth in 
Maryland by Region

© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Maryland Job Growth by 
Year

© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Annual Employment Growth 
by Sector, 2020-2022

© Towson University, Division of Strategic Partnerships and Applied Research

-3,591
-1,463

-518
-465

-289
-75

32
72
80
96
135
158
177

489
1,499

1,741
2,006

2,198
3,206

3,844

Government
Manufacturing

Finance and insurance
Information

Wholesale trade
Utilities
Mining

Construction
Forestry, fishing, and hunting

Management of companies and enterprises
Real estate and rental and leasing

Retail trade
Arts, entertainment, and recreation

Transportation and warehousing
Educational services; private

Accommodation and food services
Administrative, support, waste management, and remediation services

Other services (except public administration)
Professional, scientific, and technical services

Health care and social assistance



Forecasted Annual Employment Growth 
by Occupation Group, 2020-2022

© Towson University, Division of Strategic Partnerships and Applied Research
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Forecasted Annual Total Job Growth by 
Zone, 2020-2022

© Towson University, Division of Strategic Partnerships and Applied Research
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